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(1) Obligations in the form of drafts or bills of exchange drawn in good faith

against actually existing values shall not be subject under this section to any
limitation based upon such capital and surplus.

“(2) Obligations arising out of the discount of commercial or business paper
actually owned by the person, copartnership, association, or corporation nego-
tiating the same shall not be subject under this section to any limitation based

upon such capital and surplus.
(3) Obligations drawn in good faith against actually existing values and

secured by goods or commodities in process of shipment shall not be subjeet
under this section to any limitation based upon such capital and surplus.

“M@ Obligations as indorser or guarantor of notes, other than commercial or
business paper excepted under (2) hereof, having a maturity of not more than
six months, and owned by the person, corporation, association, or copartnership
indorsing and negotiating the same, shall be subject under this section to a limita-
tion of 15 per centum of such capital and surplus in addition to such 10 per centum

of such capital and surplus.
“(5) Obligations in the form of banker’s acceptances of other banks of the

kind described in section 13 of the Federal reserve act shall not be subject under

this section to any limitation based upon such capital and surplus.
(6) Obligations of any person, copartnership, association, or corporation, in

the form of notes or drafts secured by shipping documents, warehouse receipts,
or other such documents transferring or securing title covering readily marketable

nonperishable staples when such property is fully covered by insurance, if it is
customary to insure such staples, shall be subject under this section to a limitation

of 15 per centum of such capital and surplus in addition to such 10 per centum of

such capital and surplus when the market value of such staples securing such
obligation is not at any time less than 115 per centum of the face amount of such
obligation, and to an additional increase of limitation of 5 per centum of such cap-

ital and surplus in addition to such 25 per centum of such capital and surplus
when the market value of such staples securing such additional obligation is not
at any time less than 120 per centum of the face amount of such additional

obligation, and to a further additional increase of limitation of 5 per centum of

such capital and surplus in addition to such 30 per centum of such capital and
surplus when the market value of such staples securing such additional obligation
is not at any time less than 125 per centum of the face aomunt of such additional

obligation, and to a further additional increase of limitation of 5 per centum of

such capital and surplus in additionto such 35 per centum of such capital and sur-

plus when the market value of such staples securing such additional obligation
is not at any time less than 130 per centum of the face amount of such additional

obligation, and to a further additional increase of limitation of 5 per centum of

such capital and surplus in addition to such 40 per centum of such capital and
surplus when the market value of such staples securing such additional obligation
is not at any time less than 135 per centum of the face amount of such additional
obligation, and to a further additional increase of limitation of 5 per centum of

such capital and surplus in addition to such 45 per centum of such capital and

surplus when the market value of such staples securing such additional obligation
is not at any time less than 140 per centum of the face amount of such additional

obligation, but this exception shall not apply to obligations of any one person,
copartnership, association, or corporation arising from the same transactions and
secured upon the identical staples for more than ten months.

(7) Obligations of any person, copartnership, association, or corporation in
the form of notes or drafts secured by shipping documents or instruments trans-

ferring or securing title covering livestock or giving a lien on livestock when the

market value of the livestock securing the obligation is not at any time less than

115 per centum of the face amount of the notes covered by such documents
shall be subject under this section to a limitation of 15 per centum of such capital

and surplus in addition to such 10 per centum of such capital and surplus. ;
“(8) Obligations of any person, copartnership, association, or corporation in

the form of notes secured by not less than a like amount of bonds or notes of the
United States issued since April 24, 1917, or certificates of indebtedness of the
United States, shall (except to the extent permitted by rules and regulations pre-
seribed by the Comptroller of the Currency, with the approval of the Secretary
of the Treasury) be subject under this section to a limitation of 15 per centum

of such capital and surplus in addition to such 10 per centum of such capital and

surplus.”


