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less than : Q nt) are associated with
smaller qj| i period (#+1) than in
period (n| ™ sl other hand, the high
relatives # 2 d with smaller quantities
in period | in period (#) and the low
relatives 4 g | with larger quantities in
period (7] . deriod () the chain index
would ter @ : upward with respect to
the fixed n .

In gene .alues for prices and quan-
tities the, 3 vill tend to diverge down-
ward witl he fixed base index, if

— <n( n )W"+1"
s - Pn+1
: ___
The chaii = diverge upward from the
fixed ba:se %%!m ~ eft-hand side of the above
expressiol = 4 1an the right-hand side,

We ma , otula ias we did for formula
v that if, f ctice, important commodi-
ties rise il 2 than the average (relative
to a ﬁx_ec “EI |z & emain high in price in the
succeedin rdless of higher production
and if im B ' nodities fall in price more
than the - . tive to a fixed base) and
remain lg B ¢ jardless of smaller produc-
tion (e, QENE *Ial it is difficult to adjust
productid 1 0d if more than one period
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